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Global trade trends and nowcast
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U Global Trade, Container Shipping and GSC outlook
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Global economy growth in 2021 - 6%

Expected economic growth in 2022 - 4.4%
World Trade Volume made up 8.4% in 2021 and expected to

be fixed as 6.5% annual growth in 2022.

Since 2003 container sector posted high growth rates. Global container
Container throughput at ports worldwide from 2012 to 2020 with

throughput rose by an annual average rate of more than 35%
a forecast for 2022 until 2024 (in million TEUs)

The reasons for the historically high growth

v' The growing liberalization of world trade
v" The rising share of goods that are ideal for shipping via container
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v" Advances in container technology;
: shorter loading and

v Container ships possess specific advantages
unloading times reduce turnaround times in the port, which cuts costs
2019 2020 2021+ 2022+ 2023* 2024~
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2015 2016 2017
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v" Options for onward conveyance via other modes of transport are better

with containers than with general cargo
v" Ever bigger and faster ships have enabled constant productivity gains

v' Extensive investment in port infrastructure

Classification: Public



dGlobal Trade, Container Shipping and GSC outlook . MAERSK
Burden in Global Supply Chain

* Global Trade is highly inefficient and burdened by paper-based processes. Supply chains

are struggling with fragmentation of data, low visibility and low levels of collaboration \. ./
between partners.

* Covid-19 and disruptions in the Industry shows importance of digitalization as its

defined costly. I -

* Supply chains still grapple with a range of documentation and myriad compliances.
These include shipping notes, way-bills, lading invoices, hazardous goods notes, VAT, [ ‘
customs duties, etc. They add to costs and cause needless delays, thus, Invest in
digitalization will increase efficiency in the Global supply chain. /.

Advantages of Digitization for Global Supply Chain e
» Connect the Industry stakeholders; -0
el
» Determine true information sharing; :
:
»Increase collaboration and trust; _ -\
! e | R -
- : W ] — e e
»Boost innovation. : oo -
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Black Sea Container Market Review

= Black Sea container terminals of Ukraine, Romania, Russia, Bulgaria
and Georgia handled 3,099,168 TEU in 2021, including empty
containers and excluding transshipment.

* The total increase achieved by these five countries for the period was
2,59% compared to the same period last year.

* In 2021 the highest growth in laden container turnover was achieved
by Russia — 11,97%.

= The percentage of laden volume handled by each country in 2021
distributed as follows: Ukraine — 34,21%, Russia (Black Sea) —
27,23%, Romania — 19,84%, Georgia — 10,20%, Bulgaria — 8,52%.
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Black Sea region turnover, 2021 and 2020, TEU, laden containers
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2021 TEU 2020 TEU s Growth, %

Laden container turnover by countries

Country 2021, TEU laden 2020, TEU laden Growth, %
Ukraine 829,725 819,958 1,19%
Russia 660,581 589,961 11,97%

Romania 481,210 469,664 2,46%

Georgia 247,415 283,404 -12,70%
Bulgaria 206,742 201,346 2,68%
Total 2,425,673 2,364,333 2,59%
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New Geopolitical configuration / Challenges and Opportunities

Challenges:

>

>
>
>

War in the territory of Ukraine;

Closure of Ukrainian commercial seaports;

Sanctions imposed towards Russia;

Closure of Commercial Ports for Global shipping line
(Novorossiysk/St. Petersburg);

Unreliable transit corridor through trans-Siberian railway.

Since Ukraine accounts for about a third of all container
turnover in the Black Sea, the war will badly affect the region
and reduce the total container turnover by up to 35%.

Since Novorossiysk  will be operating with immense
limitations_ therefore container turnover in the Black Sea
expected to decrease by around 20%.

Monthly turnover in the region expected to fall by up to 55%.
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Opportunities:
» Middle Corridor becomes the only ONE rout for implementation of Silk

Road between east and vest, meaning potential increase of cargo flows;

» Georgia and its vanguard Poti sea port becomes inevitably leader to the

transfer of transit cargo flows for CA.
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(dMaersk Role as a Global logistic integrator for Middle Corridor

We see the importance of our participation in the process not only as shipping line
but as a global containerized logistic integrator. Our group has a world class
experience presenting trucking, Rail, WnD/ICR /SCM etc and we understand that
our expertise will be critically useful for development and optimization of the
Middle Corridor through Poti as a main gateway for Caucasus and CA.

Separately should be mentioned importance of intensification of digitalization for
facilitation cargo flows in the corridor and we are happy that one of our project
(TradeLens) is already in the process of cooperation with TRACECA, UN and this
circumstances emphasize the importance of the speed up IT solutions
implementation.

j——

GEORGIA
CHINA
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(Maersk Role as a Global logistic integrator for Middle Corridor

Intercontinental Rail:

v" Block Train,

v" Single Container FCL

v Less then container LCL

Maersk Inland Delivery:
v" Trucking / Rail combined services to/from Baku, AZ
v Overland / Creation direct services to/from CA

Warehousing & Distribution services:
v Consolidation Centers

v" Deconsolidation Centers

v Fulfilment Centers

Managing your supply chain on three fronts:
v Data Management

v' Stakeholder Management

v Shipment Management

TradeLens:
v Ecosystem Membership
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ULPI connectivity to Digitalization / TradeL.ens — Maersk Experience
Logistic performance index

LPI ranks countries on six dimensions of trade. They are:

» The efficiency of customs and border management clearance (Customs).

» The quality of trade and transport infrastructure (Infrastructure).
» The ease of arranging competitively priced shipments (Ease of arranging shipménts).

» The competence and quality of logistics services—trucking, forwarding, and customs
brokerage (Quality of logistics services).

» The ability to track and trace consignments (Tracking and tracing).

» The frequency with which shipments reach consignees within scheduled or expected
delivery times (Timeliness).
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UTradeLens — Maersk Experience MAERSK

TradeLens is an open and neutral supply chain platform underpinned by blockchain MAERSK T ===
technology. TradeLens Core strengthens operations with true end-to-end visibility of =
containerized freight and powerful trade document collaboration tools for members.

A
i -

TradeLens Objectives: B ‘

Connecting the ecosystem;

Fostering collaboration and trust;

Driving true information sharing;

Spurring innovation.

Tradelens eBL is a paperless instrument, issued by carriers, that is transferable, entitles

the holder to the goods in shipment, and is surrendered to carriers for cargo release.
Exchanging the eBL is a standardized process for all TradeLens participants. iy | -
Benefits: Bkl _ | T 4

v Increase security and transparency;
v’ Streamline processes;
v'Reduce cost; -

v" Access a digital ecosystem. [ O
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UTradeLens — Maersk Experience

» Through the platform, TradeLens customers gain access to end-to-end container
transportation visibility, can collaborate with their logistics and trading partners
including sharing documents on blockchain, and gain a comprehensive picture of
the flow of goods. Partner Access can helps drive synergies across supply chain
ecosystem, and TradeLens electronic Bill of Lading helps eliminate costly
paperless processes that are prone to human error.

TradeLens Ecosystem Combines:

Customs and Government Authorities

.. gw Occan Carriers — Intermodal Operators
£ " ~ Ports and Terminals B mm - 3PLsand Freight Forwarders
nmas ®
- W w2 Shippers And Cargo Owners I I I Financial Services Providers
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UTradeLens — Maersk Experience

The TradeLens Ecosystem today

Authorities

£2 MAERSK

Ports and Terminals

Working with authorities from 10+ el - =l - =S4
countries to deliver better information g _ . = -

sharing, less manual paperwork, and TN ——
easier connections to national single
window platforms.

Carriers

Partnerships with >15 global ocean -
carriers representing data on 75% of

lobal tai hippi 1 CMA CGVEE Hapag-L|
global container shipping volume RCS && Hapag-Lioyd _IsIcl_ . MAERSK
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Intermodal + Rail

XPO

Logistics

Maximizing the value of logistics <25 1| Memans ME

firms (3PL and Intermodal) by @cumezos SP rs raimays ukiFeeDER [ CSX |
improving collaboration via open R
global standards around commercial,

documentary, and operational

elements

Classification: Public

- Coverage across 6 continents

- Data from up to 600 ports and terminals captured by
existing TradeLens members

« 200+ ports and terminals directly integrated in to TradeLens

e . o~
.o

. Ports and terminals directly integrated with TradelLens
Ports and terminals contributing data to TradelLens

12



OTradeLens — Maersk Experience MAERSK

Benefits TradeLens bring to the Customer

1. Realtime Visibility of Shipments;
2. Connecting Supply Chain Partners Together;
3. Digital Documents Accuracy and Sharing;

4. TradeLens unified eBL;

5. Integrate with external Systems.
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Thank you!

Dr. Irakli Danelia, (PhD in Economics)
Business Development Manager for Black Sea Countries

King David Business Center, 5th Floor
12 Aleksidze str., 0179, Thilisi, Georgia
Mob: +995 577 00 32 32

E-mail: irakli.danelia@sealandmaersk.com
https://www.maersk.com
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