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A look at the global air
logistics market




Air Logistics Capacity Development KUEHNE+NAGEL @

Freighter reroutings and travel uptick
Freighter reroutings and travel

Asia Pacific to Middle East & South Asia air cargo capacity by origin area, May 2022 uptick'drive increase_d air cgrgo
Thousand tonnes per week capacity between Asia Pacific and

the Middle East

To Middle East & China & Hong Kong Other Northeast Asia? Southeast Asia Australasia
South Asia, from.. +31% +51% +8% +46% .
North East Asia accounts for 86%
3 of the trade lane’s recent capacity
26 17,—1,9 increase
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Nistodly belly —_ = Shanghai’s lockdown lowered
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international air cargo capacity -
46% between 9-15 May (versus
2021)

Increase driven by freighter rerouting due to Driven by widebody belly increase due
Russian airspace closures to uptick in international travel

Growth remains “hot” but is slowing compared to 2019 levels. Significant

trans-Atlantic growth in Q1 2022. i )
Potential end of lockdown in June

could see air cargo capacity

Increases in demand have grown exponentially versus the capacity bounce back

developments required, thus leads to increasing rates.

Source: Seabury Consulting Analysis
(May 2022)

UA/RU crisis also impacting capacity availability from APAC, loadsize
reduced.




Market Outlook - Air Logistics kueHNE+NaGeL (§)
June 2022 - Outlook for the next 3-6 months
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A look at the global sea
logistics market




The peak, in everything

Rising capital cost and
growing inflation may
lead to new recession

Stalling globalisation Need for smaller ships, We are living the last
might accelerate shorter distances and generation of “fossil-
regionalisation more green-fuel stops fuel based” assets

Does the current volatility mean that we have reached the
peak in uncertainty for container shipping as it considers
an opaque future? Most likely yes.

But perhaps we have now reached
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Demography decline
generates long term
period of lower growth

source: Lloyd's List Intelligence




Disruptions and Delays continue...
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seaexplorer updates (via myKN: https://mykn.kuehne-nagel.com/cc/) KUEHNE+NAGEL @
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seaexplorer updates (via myKN: https://mykn.kuehne-nagel.com/cc/) KUEHNE+NAGEL
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Zooming in at the
BIMP-EAGA region




Let’s talk about the numbers first KUEHNE+NAGEL @

2018 2019 2020 2018 2019 2020
Exports 7.04 7.80 6.89 Exports 218.91 206.43 181.71
Imports 5.69 6.81 6.35 Imports 230.04 212.65 169.58
GDP 13.57 13.47 12.00 GDP 1,04.27 1,119.09 1,058.42

MALAYSIA PHILIPPINES

2018 2019 2020 2018 2019 2020
Exports 245.97 238.38 207.03 Exports 104.79 106.95 91.05
Imports 221.90 210.89 185.32 Imports 145.50 152.45 119.24
GDP 358.79 365.28 337.00 GDP 346.84 376.82 361.49

Figures are in USD billion
Source: World Bank



Buzzwords in logistics today kueHNE+NaGeL (§)

Sustainability

With the economy catching up post- With limited manpower, port closures and With a race to secure rates and spaces, Sustainability becomes a game changer
pandemic, carriers and airlines struggle to high demand, rates and procurement quick and accurate information and a critical factor in decision making for
keep up with the demand strategies have drastically changed sharing is critical customers



With the trend on
spend, sustainability
and digitalization, we
combined it in one
platform

o)
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Track Digital
and .
booking
trace

seaexplorer o
Sustainability
Use
Biofuel



Kuehne+Nagel leading the game kueHNE+NaGeL (§)
myKN Digital Booking Platform

Making a difference in one click

We offer options to customers to decarbonize their
transport with the use of low carbon sustainable fuels
or avoid/reduce their emissions by providing
alternative transport modes, routes and carrier options




seaexplorer (via myKN: https://mykn.kuehne-nagel.com/cc/ ) KUEHNE+NAGEL
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Sustainability
program

Kuehne+Nagel's sustainability
program embraces the elements
of environmental, social and
governance topics.

Out of the 17 UN Sustainable
Development Goals (SDG),
Kuehne+Nagel commits to 10
Sustainable Development Goals

(SDGs).

These areas are important to our
processes and services; we can
make progress under the
guidance of SDGs and UN Global
Compact (UNGC) principles.
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Lead change Customer
NGHEELE] solutions by

energy and waste innovatien and
lechnology

Zero Carbon Community
Business engagement

Ambition
to meet SDGs

&
~

Responsible
business practices




CO2 / Greenhouse gas emissions (GHG) KUEHNE+NAGEL @

Carbon Emissions Reduction Goals

In the area of carbon dioxide (CO2) emissions, Kuehne+Nagel
has set the goals in 2021 to reduce carbon emissions by 5 per
cent per FTE and 5 per cent per 100 m2.

9%

Based on these goals, in 2021, Kuehne+Nagel reduced CO2

emissions by 24 per cent per FTE, reduced 20 per cent per N i Kaichine iadetline et
d the reduction goals set last year,

100 m2, for Scope 2 (indirect emissions). Absolute carbon | \

0 . N, Vi to reduce absolute carbon
emissions were also reduced by 26 per cent. Reductions were r = R i S
accomplished by implementing awareness training sessions ' ‘
and by using effective emissions control technology.

Kuehne+Nagel has also established carbon reduction goals
until 2030 for Scope 1, 2 and 3 based on the Science Based
Targets initiative (SBTi).




Kuehne+Nagel leading the game kueHNE+NaGeL (§)

The first logistics company in the Philippines




Kuehne+Nagel leading the game kueHNE+NaGeL (§)

-

In 2021, we have planted three hectares of _ _7
mangroves as added initiatives for our local 5
LCL customers.

This helps further offset the carbon footprint
caused by their logistics activity




Kuehne+Nagel leading the game kueHNE+NaGeL (§)

125 families with solar light
systems

one community with a fully
functional micro-farm

Reforestation through 1,500
seedlings




Inspire. Empower. Deliver. KUEHNE+NAGEL (i)
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